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SUBJECT: ADDITIONAL FY 1975 FMS CREDIT FOR BRAZIL 

1. INTERAGENCY CLEARANCE HAS BEEN OBTAINED FOR EXTENSION 
OF $17 MILLION FY 1975 FMS CREDIT (GUARANTEED LOAN) FOR 
BRAZIL IN ADDITION TO FY 1975 $5 MILLION GUARANTEED LOAN 
RECENTLY SIGNED. ADDITIONAL LOAN WOULD BE FOR THE PURCHASE 
OF F-5E AIRCRAFT AND WOULD AMOUNT TO PRE-FUNDING OF CON- 
TINUED MULTI-YEAR FINANCING OF GOB F-5B/E PURCHASES, 
PURSUANT TO US-GOB MEMORANDUM OF UNDERSTANDING DATED 
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2. EMBASSY WILL NOTE THAT EXTENSION OF ADDITIONAL $17 MIL- 
LION IN FY 1975 CREDIT WOULD COMPLETE PROJECTED FUNDING OF 
F-5B/E PACKAGE IF GOB AGREES TO ACCEPT IT. ACCEPTANCE 

WOULD. HOWEVER, AMOUNT TO AMENDMENT OF MEMORANDUM OF UNDER- 
STANDING, WHICH CALLS FOR FY 1976 TOTAL FUNDING AT LEVEL OF 
$17 MILLION, HALF OF WHICH IS TO BE IN UGS DIRECT CREDIT 
AND HALF IN GUARANTEED CREDIT. 

3. REQUEST EMBASSY IMMEDIATELY OFFER $17 MILLION GUARANTEED 
CREDIT ON BASIS OUTLINED ABOVE AND, IF GOB ACCEPTS, BOTH 
NOTIFY DEPARTMENT BY IMMEDIATE CABLE AND REQUEST THAT GOB 
PROVIDE SIGNING AUTHORITY BY CABLE TO ITS EMBASSY 
WASHINGTON. INGERSOLL 
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